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Disclaimer: Information bulletins are intended to provide nontechnical assistance to the general public. Every attempt
is made to provide information that is consistent with the appropriate statutes, rules, and court decisions. Any
information that is not consistent with the law, regulations, or court decisions is not binding on either the department
or the taxpayer. Therefore, the information provided herein should serve only as a foundation for further investigation
and study of the current law and procedures related to the subject matter covered herein.

Summary of Changes

Aside from nonsubstantive, technical changes, this bulletin has been changed to reflect updated
guidance on domiciles and permanent places of residence found in the department’s regulations,
an update to the threshold amount for estimated payments, and an update to the extension
period from 30 days to one month.

Introduction

The purpose of this bulletin is to briefly summarize the responsibilities for an individual who is
working in a foreign country but still maintains residency and domicile in Indiana.

Definitions

The term “resident” means: (a) any individual who was domiciled in Indiana during the taxable
year; (b) any individual who maintains a permanent place of residence in Indiana and spends more
than 183 days of the taxable year in Indiana; (c) any estate of a deceased person defined in (a) or
(b); or (d) any trust which has a situs in Indiana.
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The term "permanent place of residence" means a building or structure where a person can live
that the person maintains, whether the individual owns it or not, which is suitable for year-round
use. However, a residence maintained by a person primarily for the purpose of obtaining an
educational degree is not a permanent place of residence. If a person is under a guardianship or
conservatorship, the individual maintains a permanent place of residence in Indiana if he or she
satisfies the criteria above as a result of the guardian or conservator's acts.

The term "domicile" means the state or other place in which a person intends to reside
permanently or indefinitely and to return to whenever he or she leaves the place. A person has
only one domicile at a given time even though that person maintains more than one residence at
that time. Once a domicile has been established, it remains until the conditions necessary for a
change of domicile occur.

A person is domiciled in a state or other place until such time the person voluntarily takes
affirmative action to become domiciled in another place. Once a person is domiciled in Indiana,
that status is retained until such time as the person voluntarily takes positive action to become
domiciled in another state or country and abandons the Indiana domicile by relinquishing the
rights and privileges of residency in Indiana.

In order to establish a new domicile, the person must be physically present at a place, and must
have the simultaneous intent of establishing a home at that place. The intent to change one's
domicile must be present and fixed and not dependent upon the happening of some future or
contingent event. It is not necessary that a person intend to remain there until death; however, if
the person, at the time of moving to the new location, has definite plans to leave that new location,
then no new domicile has been established.

The determination of a person’s intent in relocating is necessarily a subjective determination.
There is no one set of standards that will accurately indicate the person’s intent in every relocation.
The determination must be made on the facts presented in each individual case. A person is
presumed not to have abandoned their state of domicile and established a new state or other
place of domicile in a given year if, during that year, the person maintained a permanent place of
residence (whether as an owner, renter, or other occupier of the residence) in that state and the
person did more than one of the following:

e Claimed a homestead credit or exemption or a military tax exemption on a home in that
state.

e Voted in that state.

e Occupied a permanent place of residence in that state or other place of domicile for more
days of the taxable year than in any other single state.

e Claimed a benefit on the federal income tax return based upon that state being the
principal place of residence.

e Had a place of employment or business in that state.

A person may rebut this presumption through the presentation of substantial contrary evidence.
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If a person's domicile is not resolved by the above criteria, the department may consider additional
relevant factors to determine the person's state or other place of domicile, including the state or
other place where the person:

e maintained a driver's license or government issued identification card;

e was registered to vote;

e registered a vehicle;

e claimed immediate family members as dependents who relied, in whole or in part, on the
taxpayer for their support;

e assigned or maintained a mailing address;

e maintained bank accounts;

e maintained active membership in a religious, social, cultural, or professional organization;

e received professional services; and

e kept valuables or family heirlooms.

Resident Status and Domicile

You may be a resident of Indiana for income tax purposes even though you were living, working,
or studying abroad during the taxable year. To determine your resident status for income tax
purposes, you must consider where you were domiciled and where you maintained a permanent
place of abode during the taxable year.

If you are a United States citizen domiciled in Indiana, and you go to a foreign country for a limited
amount of time because of an assignment by your employer, or for study, research or any other
purpose, you do not lose or change your Indiana domicile unless you can clearly show that you
intend to remain in that foreign country permanently and that you do not plan to return to Indiana.

Taxability of Income Earned in a Foreign Country

If you are a United States citizen domiciled in Indiana while in a foreign country, you must file
your Indiana individual income tax return as a resident, Form IT-40. As an Indiana resident, you
are subject to tax on income you received from all sources, including income earned in a foreign
country that was included in your federal adjusted gross income. If you are permitted a deduction
or exclusion for foreign income, foreign housing, or other foreign-source income, Indiana will
recognize those deductions or exclusions if they are allowed in determining your federal adjusted
gross income.

If you are domiciled in Indiana and then go to a foreign country and clearly show your intent to
establish your domicile outside of Indiana, you must file your Indiana individual income tax return
as a part-year resident, Form IT-40PNR. As a part-year resident, you are subject to tax on all your
income from all sources for the part of the year you were an Indiana resident, and on any business
income from Indiana for the part of the year you were a nonresident of Indiana.
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Foreign Tax Credit

If you are entitled to a credit for income taxes paid to a foreign country on your federal return,
you may also be allowed a credit for Indiana income tax purposes. The computation of this credit
is the same as computing the credit for taxes paid to other states. The credit is the lesser of: (a)
an amount equal to the Indiana tax rate multiplied by the income subject to tax in both Indiana
and the foreign country; or (b) the actual amount of tax paid to the foreign country. This credit
cannot exceed your Indiana adjusted gross income tax.

In order to be allowed a credit for tax paid to a foreign country, you must attach or include a copy
of Federal Form 1116 (Computation of Foreign Tax Credit) to your Indiana tax return if you filed a
Federal Form 1116.

Extension of Time to File

If you are a United States citizen traveling, living or studying in a foreign country at the time your
federal personal income tax is due, you qualify for an automatic two-month extension for filing
your federal return. If you qualify for this federal extension, you are automatically entitled to the
same extension plus one month for filing your Indiana personal income tax return. You do not
have to request or apply for the Indiana extension as long as you attach to or include a statement
that you qualify for the federal extension with your Indiana return.

Also, if you receive an extension beyond the two-month period for filing your federal return, you
are again automatically entitled to a similar extension for filing your Indiana return. Attach or
include a copy of your approved federal extension to your Indiana return.

This is an extension of time to file and not an extension of time to pay. If a remittance is due, Form
IT-9 (Indiana Department of Revenue Extension of Time to File), should be filed and payment
made on or before the due date of the tax return.

County Tax

All Indiana residents are subject to county income tax. If you are an Indiana resident you must
have an Indiana county as your county of residence, even though you may be in a foreign country
at the time. The county tax is computed on Schedule CT-40 (County Tax Schedule for Indiana
Residents) located in the Indiana available income tax booklet.

Payment of Estimated Tax

A taxpayer who expects to owe $1000 or more in Indiana adjusted gross income tax and/or $1000
or more in county income tax after subtracting all credits against the tax, is required to pay
estimated tax. If you are paying estimated tax for the first time, this can be filed online using the



Indiana Department of Revenue « Income Tax Information Bulletin #55

Indiana Taxpayer Information Management Engine (INTIME), the department’s online e-services
portal, by visiting intime.dor.in.gov. Otherwise, a printable copy of Form ES-40 can be found at
in.gov/dor/tax-forms/. It must then be mailed to the address on the form. Once filed, you will
receive the estimated income tax voucher booklet for the remaining installments.

A 10% penalty will be assessed for underpayment of estimated taxes. For further information,
please see Income Tax Information Bulletin #3, available online at in.gov/dor/legal-resources/tax-
library/information-bulletins/income-tax-information-bulletins/.

Robert J. Grennes, Jr.
Commissioner
Indiana Department of Revenue



http://www.intime.dor.in.gov/
https://www.in.gov/dor/tax-forms/
https://www.in.gov/dor/legal-resources/tax-library/information-bulletins/income-tax-information-bulletins/
https://www.in.gov/dor/legal-resources/tax-library/information-bulletins/income-tax-information-bulletins/

	October 2022
	Summary of Changes
	Introduction
	Definitions
	Resident Status and Domicile
	Taxability of Income Earned in a Foreign Country
	Foreign Tax Credit
	Extension of Time to File
	County Tax
	Payment of Estimated Tax


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /All

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.7

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails true

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness false

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SegoeUI

    /SegoeUIBlack

    /SegoeUIBlack-Italic

    /SegoeUI-Bold

    /SegoeUI-BoldItalic

    /SegoeUIEmoji

    /SegoeUIHistoric

    /SegoeUI-Italic

    /SegoeUI-Light

    /SegoeUI-LightItalic

    /SegoeUI-Semibold

    /SegoeUI-SemiboldItalic

    /SegoeUI-Semilight

    /SegoeUI-SemilightItalic

    /SegoeUISymbol

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages false

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.33333

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages false

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.33333

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages false

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects true

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<

    /ENU ([Based on '[High Quality Print]'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Magnification /FitPage

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /BleedOffset [

        0

        0

        0

        0

      ]

      /ConvertColors /NoConversion

      /DestinationProfileName ()

      /DestinationProfileSelector /NA

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure true

      /IncludeBookmarks true

      /IncludeHyperlinks true

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles true

      /MarksOffset 6

      /MarksWeight 0.250000

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /NA

      /PageMarksFile /RomanDefault

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /LeaveUntagged

      /UseDocumentBleed false

    >>

    <<

      /AllowImageBreaks true

      /AllowTableBreaks true

      /ExpandPage false

      /HonorBaseURL true

      /HonorRolloverEffect false

      /IgnoreHTMLPageBreaks false

      /IncludeHeaderFooter false

      /MarginOffset [

        0

        0

        0

        0

      ]

      /MetadataAuthor ()

      /MetadataKeywords ()

      /MetadataSubject ()

      /MetadataTitle ()

      /MetricPageSize [

        0

        0

      ]

      /MetricUnit /inch

      /MobileCompatible 0

      /Namespace [

        (Adobe)

        (GoLive)

        (8.0)

      ]

      /OpenZoomToHTMLFontSize false

      /PageOrientation /Portrait

      /RemoveBackground false

      /ShrinkContent true

      /TreatColorsAs /MainMonitorColors

      /UseEmbeddedProfiles false

      /UseHTMLTitleAsMetadata true

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [612.000 792.000]

>> setpagedevice





