Indiana Gaming Commission

Annual Report

Charity
Gaming

Riverboats



THE INDIANA GAMING COMMISSION

| William W. Barrett (Chair) of Greenwood is an attorney and a partner in the law firm of Williams,
Hewitt, Barrett & Wilkowski. He graduated cum laude from Indiana University, School of Law and
clerked for both Judge John Baker of the Indiana Court of Appeals and Tom Fisher of the Indiana
Tax Court. Commissioner Barrett also serves as litigation counsel for Johnson County. Mr. Barrett
was appointed to the Commission in May of 2006.

Tim Murphy (Vice-chair) of Fishers is the Chief Financial Officer for Irwin Mortgage Corporation
(formerly Inland Mortgage Corporation), a subsidiary of Irwin Financial Corporation. He gradu-
ated in 1973 from Indiana University earning a degree in accounting. Mr. Murphy was appointed
to the Commission in December of 2005.

Mary H. Shy of Bright is retired from the Information Technology industry with over 25 years of
experience with Proctor & Gamble and Hewlett-Packard. She has extensive experience in Global
Expansion, Service Management, and Quality Improvement. Ms. Shy graduated in 1977 from the

= University of Cincinnati earning a degree in marketing. Ms. Shy was appointed to the Commis-

sion in September of 2007.

James T. Cummings Jr. of Indianapolis presently engages in residential and commercial real estate

= sales through his company, Cummings Real Estate, Inc. He has served as the Executive Director of
§ Community Action of Greater Indianapolis and as the Deputy Assistant Secretary for Operations
" | and Management for the United States Department of Housing and Urban Development. He
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| earned his BS in Business Administration from Indiana Central College (University of Indianapo-
| lis). Mr. Cummings is the founder of Indiana Black Expo and served as its Chairman and Presi-
dent from 1971 through 1973. Mr. Cummings was appointed to the Commission in March of 2007.

- Tom Swihart (Secretary) of Valparaiso is a Certified Public Accountant and has worked for the
firm of Weichmann and Associates in Munster for the past 16 years. He graduated from Valpa-
raiso University in 1968 with a degree in Business Administration. Mr. Swihart has also received a
Masters degree in Public Administration and Urban Planning from Pepperdine University and an
MBA in Accounting and Tax from Farleigh Dickinson University. Mr. Swihart was appointed to
the Commission in July of 2006.

~ Marc D. Fine of Evansville is a founding partner of the law firm of Rudolph, Fine, Porter & John-
| son, LLP. He graduated in 1981, with distinction, from Indiana University, School of Business,
with a BS in Finance and in 1984 from the University of Illinois, College of Law. He is one of the
founders of American Community Bancorp and the Bank of Evansville, where he is a member of
the Board of Directors and is also the corporate secretary. Mr. Fine was appointed to the Commis-
sion in October of 2007.
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EXECUTIVE DIRECTOR’S REPORT

While global economic issues adversely impacted the gaming industry’s
revenues in 2008, the Indiana Gaming Commission was occupied with the
opening of new venues, continued vigilance against illegal gambling, in-
creased charity gaming licensing, and the daily demands of regulatory
oversight.

Tax Revenues

Historically, the gaming industry has been resilient dur-
ing economic downturns. However, FY 2008 was the ex-
ception nationally. Almost all states without new venues
experienced losses. Observers uniformly point to the
high price of gasoline and other economic constraints as
the culprits. Indiana fell in line with other jurisdictions
posting a total AGR of $2.569 billion, down 2.74%; wager-
ing tax of $738.9 million, down 3.77%; and admission tax
of $80.1 million, off 4.26%. Indiana was impacted by
more than the $4.00 a gallon price for gas.

Compounding the problem, Mother Nature was most un-
kind. Winter snow storms hit the northwest part of the
Ernest E. Yelton state while the southeast was hammered twice by snow,

Executive Director both on weekends. The early spring rains caused Caesars

to close from a Thursday through Sunday. The devastating June floods left the southern half of the
state under water and in a state of emergency for several days.

Finally, Indiana’s competitive environment changed this year. Our first glimpse of direct out-of-
state competition appeared with the August 2007 opening of Four Winds, a Michigan tribal casino
just 10 miles north of Blue Chip. The AGR for our Michigan City property trailed 2007 figures by
$77.5 million. The openings at Anderson and Shelbyville, combined with the new vessel in
Hammond, should enhance revenues in 2009.

Economic Development
In spite of the economic conditions, Indiana saw unprecedented investment in its gaming properties.
Most notably, Harrah'’s invested $485 million in the construction of a new vessel that opened in Au-
gust of 2008. The new venue includes a one-story gaming floor, a major entertainment venue, and a
buffet located on the vessel.
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Harrah’s has also invested $47 million to re-brand Caesars Indiana in Harrison County to Horse-
shoe. This investment included upgraded restaurants and other more significant improvements.

Argosy in Lawrenceburg, owned by Penn National Gaming, continued construction of a $310 mil-
lion project that will include a new vessel, a parking facility, and related infrastructure, and Blue
Chip continued construction of a new $135 million hotel complex.

French Lick began a significant renovation of its property, building new dining facilities near the
gaming floor and enhancing the high-limit table games area. The renovation will also include major
revisions of the building’s external facade.

Indiana also saw the opening of two new gaming venues at horseracing facilities in FY 2008, known
as “racinos.” Hoosier Park, in Anderson, invested over $100 million in its new casino and surround-
ing facilities, opened in early June.

The owners of Indiana Live, in Shelbyville, elected to open a temporary facility, also in early June, as
construction continued on the permanent facility located adjacent to the race track. The total invest-
ment in construction of the permanent facility will be in excess of $170 million, with an anticipated
opening date to occur in mid-FY 2009.

Transfers of Ownership

Ameristar East Chicago Holdings, LLC, a wholly-owned subsidiary of Ameristar Casinos, Inc., was
granted approval to purchase Resorts East Chicago for $675 million at the Commission’s September
2007 meeting.

The Commission approved a change in ownership for Harrah’s at its November 2007 meeting.
Hamlet Merger, Inc., a wholly-owned subsidiary of Hamlet Holdings, LLC, was granted permission
to merge with Harrah’s Entertainment, Inc. Following the merger, Harrah's Entertainment contin-
ues as the surviving entity and ultimate parent of Indiana’s two Horseshoe properties.

At its December meeting, the Commission approved a restructuring of French Lick Resort ® Casino
with CGI Resort Holdings, LLC, the Blue Sky Trust, and CFC, Inc., sharing ownership. CGI Resort
is wholly owned by Cook Group Incorporated, but wholly controlled by its managers, Carl Cook,
William Cook, Stephen Ferguson, and Robert Santa. The Blue Sky Trust is wholly controlled by its
trustee, Carl Cook.

Commission and Staff Updates
The Commission was pleased to welcome Marc Fine, an attorney from Evansville, as its newest
member.
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Regarding Commission staff, the position of Superintendent of Gaming Agents was eliminated, with
Investigations and Enforcement operating as separate divisions reporting directly to the Executive
Director. Kenneth Rowan was promoted to Director of the Enforcement Division, while the Back-
ground and Financial Investigations Division was placed under the direction of Garth Brown and
Glen Lloyd. Mary Graham and Helen Scott were hired as secretaries for the Investigations Division
and Enforcement Division, respectively.

With the opening of additional casinos, the Enforcement Division was expanded from two to three
sections. James Reagan was promoted from investigator to Assistant Director for the north boats.
Finally, 32 gaming agents, one investigator, and one supervisor were also hired to staff the new casi-
nos and fill other vacancies in the division.

Danielle Brooks was hired as a financial investigator and John Hoenstine and Tony Fudge were
hired as background investigators. Additionally, Jayme Via, former field auditor in the Administra-
tive Division, and Ron McClain, former staff attorney, transferred to become background investiga-
tors.

In the Charity Gaming Division, Diane Freeman was promoted to fill the Director position. Larry
Delaney was promoted from field auditor to Deputy Director. Debbie Baumann was hired as super-
visor and Rudy Eidam was hired as an investigator. Ericka Plummer was hired as secretary.

To fulfill new statutory responsibilities bestowed upon the Commission regarding illegal gambling,
former Indiana State Police Col. Larry Rollins was hired to be the Director of the Gaming Control
Division. This division is comprised of three supervisors and twelve officers. Another new division
created to complement enhanced enforcement of illegal gambling laws, the License Control Divi-
sion, is led by Director Jeff Gill, with Mark Reder-Yera serving as Assistant Director for the division
until he was promoted to staff attorney in the Legal Division after passing the bar exam. Julien
Agnew was hired to replace Mark.

Also in the Legal Division, Andrew Klinger resigned as Deputy Counsel to become General Counsel
for the Hoosier Lottery and was replaced by Adam Packer, who was promoted from staff attorney.
Joseph Hoage was hired to replace Adam as staff attorney.

In the Administrative Division, Angela Bunton was promoted from Voluntary Exclusion Program
Coordinator to Assistant Director of Compliance. Legal secretary Matthew Shouse was promoted to
replace Angela. Kyle Shapiro was subsequently hired as legal secretary. Clara McCarty and Diane
Brown joined the Audit Division. Carolyn Givens was hired as Assistant Controller.
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Legislation

The Indiana General Assembly passed three bills affecting the Commission. House Enrolled Act
(HEA) 1105 addressed pension issues for gaming agents. Senate Enrolled Act 227 was proposed by
the Casino Association, wherein all information maintained by the Gaming Commission concerning
an individual’s licensing is confidential with the exception of name, place of employment, title, gam-
ing experience, reasons for denial or discipline, and information regarding felony waiver requests.
House Enrolled Act 1153 granted a Charity Gaming PPT licensee the ability to conduct a winner-
take-all drawing with amounts awarded not to exceed $300. It also permits patrons to serve as deal-
ers in euchre games.

Casino Aztar

At its March 2007 meeting, the Commission did not take any action on the license of Casino Aztar as
a result of Tropicana, Casino Aztar’s parent company, entering into a power of attorney that re-
moved current management from the operation of the facility and appointed Tom Dingman, a re-
tired casino executive, as attorney-in-fact to oversee the facility and operations. At the time of the
meeting, Commission staff was also informed of the owner’s decision to sell the Evansville property
and the existence of a purchase agreement with Eldorado, a gaming company based in Nevada.
Subsequent to signing the power of attorney and purchase agreement, however, Tropicana filed
bankruptcy. While the Commission began the investigation of Eldorado with intentions of complet-
ing it early in FY 2009, the action could be impacted by the bankruptcy process.

New Offices

Finally, with the additional statutory responsibilities with which the Commission has been en-
trusted, we finally outgrew our home of 10 years. In January, the Commission relocated within the
same building to larger space. We are now located in Suite 1600 of the east tower of the National
City Center building, with Investigations, Enforcement, and Gaming Control in the connected south
tower.

Respectfully Submitted,
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FY 2008 TAX OVERVIEW

Casino Win Wagering Tax | Admissions Tax Total Tax
Argosy $465,116,139 $147,746,748 $10,909,692 $158,656,440
Belterra $167,974,257 $43,773,379 $5,905,002 $49,678,381
Blue Chip $208,889,293 $58,128,411 $7,325,139 $65,453,550
Horseshoe SI $325,376,748 $98,940,689 $8,901,975 $107,842,664
Casino Aztar $110,469,960 $25,568,582 $3,839,871 $29,408,453
Grand Victoria $147,276,124 $36,640,066 $5,244,897 $41,884,963
Horseshoe $448,464,876 $141,789,290 $12,308,337 $154,097,627
Majestic Star I $129,933,895 $31,508,126 $4,670,922 $36,179,048
Majestic Star 11 $115,552,358 $27,179,857 $4,670,922 $31,850,779
Ameristar $320,311,400 $96,854,801 $10,693,800 $107,548,601
French Lick $105,707,876 $24,246,118 $5,582,224 $29,828,342
Hoosier Park $15,873,432 $3,980,053 N/A $3,980,053
Indiana Live $10,176,398 $2,567,287 N/A $2,567,287
Total $2,571,122,756 $738,923,407 $80,052,781 $818,976,188
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FY 2008 TAX COMPARISON (TO FY 2007)

Wagering Tax FY 2007 FY 2008 Difference %
July 34,944,152 37,648,767 2,704,615 7.74%
August 42,551,139 45,674,857 3,123,718 7.34%
September 54,148,762 53,108,785 (1,039,977) -1.92%
October 58,507,144 53,105,332 (5,401,812) -9.23%
November 62,028,755 59,696,023 (2,332,732) -3.76%
December 69,237,568 63,112,706 (6,124,862) -8.85%
January 69,863,146 64,035,298 (5,827,848) -8.34%
February 70,524,503 68,741,815 (1,782,688) -2.53%
March 83,281,100 74,450,865 (8,830,235) -10.60%
April 74,242,306 72,335,660 (1,906,647) -2.57%
May 73,966,364 74,641,907 675,543 0.91%
June 74,568,615 72,371,392 (2,197,222) -2.95%
TOTAL $767,863,554 $738,923,407 ($28,940,147) -3.77%
Admissions Tax FY 2007 FY 2008 Difference %
July 7,392,633 7,797,306 404,673 5.47%
August 6,867,528 7,283,224 415,696 6.05%
September 6,702,897 6,971,287 268,390 4.00%
October 6,569,189 6,649,684 80,495 1.23%
November 6,858,233 6,243,003 (615,230) -8.97%
December 7,089,791 6,112,348 (977,443) -13.79%
January 6,995,431 6,091,069 (904,362) -12.93%
February 6,318,834 6,399,157 80,323 1.27%
March 7,784,110 6,820,270 (963,840) -12.38%
April 7,087,535 6,514,106 (573,429) -8.09%
May 6,934,158 6,870,695 (63,463) -0.92%
June 7,016,794 6,300,632 (716,162) -10.21%
TOTAL $83,617,133 $80,052,781 ($3,564,352) -4.26%
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EXECUTIVE OFFICE
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MBE/WBE UTILIZATION

The Riverboat Gambling Act encourages the use of minority and women’s
business enterprises.

Minority and Women Business Enterprise Issues
The Riverboat Gambling Act contains provisions regard-
ing the use of minority business enterprises (MBE) and
women’s business enterprises (WBE) in the riverboat in-
dustry. Only purchases made from a certified MBE or
WBE may be counted toward credit for statutory compli-
ance. The Department of Administration’s Minority and
Women’s Business Enterprise Division is the agency re-
sponsible for certification of MBEs, WBEs, and disadvan-
taged business enterprises. The riverboats are required
to file with the IGC both quarterly reports and an annual
report each January containing a summary of expendi-
tures made in the previous quarter or calendar year.
Within these reports, each riverboat details the amount
of its overall expenditures paid to certified MBEs and
WBEs. The following page contains MBE/WBE utiliza-
tion information for FY 2008.

Jenny Reske

Deputy Director
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Ameristar Construction Nonprofessional Procurement Professional

MBE 0.00% 3.84% 16.50% 0.00%

WBE 0.00% 1.19% 4.85% 70.95%
Argosy Construction Nonprofessional Procurement Professional

MBE 10.83% 0.53% 32.80% 0.00%

WBE 4.15% 3.70% 8.39% 19.60%
Belterra Construction Nonprofessional Procurement Professional

MBE 3.85% 12.99% 16.21% 0.00%

WBE 30.67% 7.82% 9.95% 0.00%
Blue Chip Construction Nonprofessional Procurement Professional

MBE 37.87% 9.95% 32.73% 0.04%

WBE 16.46% 0.01% 22.98% 6.66%
Casino Aztar Construction Nonprofessional Procurement Professional

MBE 6.37% 0.00% 26.44% 0.00%

WBE 1.71% 38.43% 13.57% 0.88%
French Lick Construction Nonprofessional Procurement Professional

MBE 0.03% 12.63% 27.07% 0.06%

WBE 10.12% 9.32% 3.49% 37.91%
Grand Victoria Construction Nonprofessional Procurement Professional

MBE 0.00% 6.67% 16.38% 8.77%

WBE 39.13% 8.56% 5.58% 13.59%
Hoosier Park Construction Nonprofessional Procurement Professional

MBE 18.93% 0.00% 0.00% 0.00%

WBE 5.25% 0.00% 0.00% 0.00%
Horseshoe Construction Nonprofessional Procurement Professional

MBE 1.68% 77.94% 25.06% 0.00%

WBE 5.78% 2.86% 24.78% 0.00%
Horseshoe SI Construction Nonprofessional Procurement Professional

MBE 14.96% 1.80% 27.08% 0.78%

WBE 0.84% 8.70% 10.97% 7.51%
Majestic Star I & 11 Construction Nonprofessional Procurement Professional

MBE 0.00% 6.49% 32.26% 6.35%

WBE 1.95% 8.41% 15.42% 9.87%
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REVENUES & EXPENDITURES

FEES

Applications $815,290
Permanent/Renewal $610,208
Other (Replacement Badges) $4.,380
Subtotal $1,429,678
Applications for merger/buyout  $150,000
Permanent/Renewal $50,000
Other— License Transfer $2,000,000
Subtotal $2,200,000
Applications $35,000
Permanent/Renewal $135,000
Other- (Transfer) 0
Subtotal $170,000
Licensing $4,927,895
Penalties/Misc. $38,029
Subtotal $4,965,924
Initial License Fee $300,000,000
Subtotal $300,000,000
TOTAL FEES $308,765,802
FINES

Riverboats $945,707
Suppliers

Other-Settlement $100,000
Voluntary Exclusion Program $56,076
TOTAL FINES $1,101,783

*Does not include the Charity Gaming Excise
Tax of $1,250,439 collected by IDOR.

EXPENDITURES

Salary/Wages $2,972,758
Other Operating & Encumbrance $857,557
Less Reimbursements ($217,780)
Subtotal $3,612,535
Salary/Wages $1,989,311
Other Operating & Encumbrance $916,259
Subtotal $2,905,570

Net Total Expenditures: $6,518,105

Salary/Wages $9,425,319
Other Operating & Encumbrance $739,357
Total Expenditures/Encumbrances $10,164,675

** Fully reimbursed by the riverboat casinos and

horsetrack facilities
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AUDIT DIVISION

The Audit Division examines daily tax filings, approves internal con-
trols, and audits the casinos for compliance.

Fiscal Year 2008 proved to be particularly busy for the
Audit Division. With the opening of two new casi-
nos—Hoosier Park, located in Madison County, and
Indiana Live, located in Shelby County —Audit under-
took an increased workload in addition to its already
busy schedule. Staff members spent a great deal of
time working to approve procedures and internal con-
trols at these new casinos.

Frank T. Brady
Audit Director

As standard procedure, each of the 13 Indiana casinos
must file a daily tax return. Audit coordinates with
the Indiana Department of Revenue (IDOR) to ensure
that each casino’s daily tax payment is accurate and
timely. The casinos send tax payments to IDOR, and
IDOR reports these amounts to the IGC. Audit then
reviews each tax filing. The casinos also send reports
to the IGC at the end of each month detailing all fiscal
activity that occurred during that month. Audit re-
A. Charles Vonderschmitt views these reports, checking for discrepancies be-
Lead Auditor tween the daily and monthly figures.

i T i

Audit also performs unannounced program audits at
each of the Indiana casinos. During an unannounced
program audit, auditors travel to a casino and check
all departments within that casino for compliance.
Program audits usually take a week to complete. If
discrepancies are found, Audit performs a follow-up
audit within 90 days to ensure that the casino made
the necessary changes to guarantee compliance with
state regulations for casino operations. Finally, Audit
publishes a monthly revenue report that details the Larry C. Rhoades
casino revenues and tax money generated through ad- Lead Auditor
mission and wagering. The monthly reports are acces-

sible by the public on the IGC website.
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INFORMATION TECHNOLOGY

The Information Technology statf assists with the technological needs of
the Indiana Gaming Commission.

In FY 2008, the Information Technology Division played a
significant role in various IGC projects. Information Tech-
nology spent considerable amounts of time coordinating
the IGC’s move to a new office on the sixteenth floor of the
National City Center. Information Technology staff super-
vised the installation of new cabling, including phone ca-
bling, as well as networking for IGC computers, high speed
connectivity to state networks, and other such necessities,
allowing the office to be fully functional in advance of its
opening in January of 2008.

Tom S. Stuper
Systems Administration Manager

Information Technology also contributed substantially to
the opening of Indiana’s two new casinos—Hoosier Park
and Indiana Live. Modifications to electronic tax systems
were made to accommodate the disparities in the way that
taxes are handled for these “racinos,” as opposed to stan-
dard casinos at the riverboats. Access to VEP information
was also provided to the new casinos. In addition, up-
grades and enhancements were made to purchasing track-
ing systems, initially developed and implemented during
FY 2007, as well as to occupational licensing systems for the
use of the Legal Division and for various investigations.

Robert Paugh
Application System Analyst/
Programmer - Senior

With the creation of the new Gaming Control Division, In-
formation Technology also had the responsibility of han-
dling its computer needs. Information Technology pro-
vided laptop computers, wireless networking equipment,
and software instruction to all the new gaming control of-
ficers, as well as various other information technology
needs required to get the division up and running.

Michael Stokes
Application Developer - Senior
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COMPLIANCE DIVISION

The Compliance Division is comprised of the Director of Compliance, the

Assistant Director of Compliance, the Promotions/Compliance Coordinator,
the Problem Gaming Coordinator, and the Electronic Gaming Device (EGD)
Manager. Compliance is responsible for the regulation of promotions,
EGDs, table games, the Voluntary Exclusion Program (VEP), patron com-
plaints, and the director of the Compliance Committee.

The Compliance Committee contains members of the Com-
pliance Division, as well as select representatives from the
Audit, Legal, and Enforcement divisions. The Committee
meets regularly with the goal of optimizing the efficiency
and effectiveness of the regulatory process.

Committee Activities

During FY 2008 the Committee made recommendations on
all pending regulatory waivers and violations. The Commit- .
tee issued 176 recommendations covering issues such as  Chris Gray

waiver requests and rule changes, as well as policy directives  Director of Compliance
and disciplinary actions against casino licensees.

As part of an ongoing process, the Committee continues to
review administrative rules with the purpose of eliminating
redundancies and conforming rules to changing industry
technology. The Committee continues to streamline the
regulation of casino gambling by establishing a consistent
fine structure and regulatory procedures.

Fiscal Year 2008 was a busy year for the Compliance staff.
They began overseeing the addition of new table games at
the casinos, along with revisions of existing games. Compli-
ance also implemented a new policy for the submission of
table games, a revision to the rules for existing games, and
gained the responsibility of overseeing the Voluntary Exclu-
sion Program (VEP).

Angela Bunton
Assistant Director of Compliance

Indiana Gaming Commission



Electronic Gaming Devices

Fiscal Year 2008 marks the third year that Compliance
was responsible for oversight of the Electronic Gaming
Device System (EGDS). The EGDS contains a catalog
of all approved Erasable Programmable Read-Only
Memory (EPROM) chips along with associated hard-
ware and software. The Compliance staff also moni-
tors the movement, purchase, and sale of EGDs, ensur-
ing that only authorized parties are involved in the
process.

George Carey

Electronic Gaming Device Manager

The Compliance staff stays in frequent contact with
EGD manufacturers and casino gaming labs to ensure
that the IGC is always aware of the latest technologies
in electronic gaming. Through communications with
these parties, as well as EGD managers at the casinos
and the Enforcement Division, Compliance ensures all
EGD’s are in compliance at Indiana’s casinos.

Promotions

In order to maintain the integrity of casino gaming in
Indiana, all promotional activities conducted by casino
licensees are subject to review by the IGC.

Tracy Sanders All gaming related promotional activities, such as any

Promotions/Compliance Coordinator tournaments involving EGD’s or table games, must be
approved by the Promotions/Compliance Coordinator.
Any non-gaming related promotional activities, such as
concerts, giveaways or parties, need to be stamped as
reviewed by the Promotions Coordinator.

In FY 2008, the Compliance staff received 1,053 submis-

sions.

Non Gaming Related (Reviewed) 859
Gaming Related (Approved) 188
Pending 3
Disapproved 3
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VOLUNTARY EXCLUSION PROGRAM

The Voluntary Exclusion Program assists individuals who recognize their
gambling problem by providing them with the opportunity to self-exclude
from Indiana casinos.

The primary goal of the Voluntary Exclusion Program (VEP) is to address problem gambling in
Indiana. Through the VEP, individuals may voluntarily exclude themselves from Indiana casinos
by requesting placement on an exclusion list. If an individual is found gambling at any point while
in the program, any winnings are forfeited.

Purpose

The IGC has administered the VEP since its inception
in 2003. Individuals wishing to exclude themselves
from Indiana’s casinos can do so in person at the IGC
office in Indianapolis or at any Indiana casino. In or-
der to qualify, the interested individual must fill out
the “Request for Voluntary Exclusion” form in the
presence of a gaming enforcement agent or an IGC
staff member. The request form must be completed
voluntarily, and not while under the influence of alco-
hol, controlled substances, or prescription medication.
The individual may elect an exclusion period of one Matthew Shouse
year, five years, or for life. The form and the identity VEP Coordinator
of the applicant remain confidential. It is the partici-

pant’s responsibility to avoid gambling.

Removal

A person electing the one-year or five-year exclusion option may request to be removed from the
program at the end of the exclusion period. Participants wishing to be removed must complete a
removal form in the presence of a gaming agent or an IGC staff member. Upon IGC approval, the
participant will be removed from the exclusion list. To date, 306 individuals have been removed
from the voluntary exclusion list.

Indiana Gaming Commission



VEP STATISTICS

There were 2,476 active members from 18 different states in the Voluntary
Exclusion Program as of June 30, 2008. The graphs below display the pro-

gram participants, categorized by age, gender, home state, and length of

exclusion.

Member Age Summary
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GAMING CONTROL DIVISION

The Gaming Control Division is the newest enforcement arm of the Indiana
Gaming Commission.

House Enrolled Act 1510 created the Gaming Control Division in the 2007 legislative session. Six-
teen individuals were hired during the summer of 2007 as Gaming Control officers. These officers
are all certified Indiana law enforcement officers and all have at least five years of law enforcement
experience. By September 10, 2007, Gaming Control was fully trained, equipped, and operational.

Gaming Control officers have full police pow- B
ers and can enforce all Indiana laws; however, '
Gaming Control’s primary job is to investigate
illegal gambling. The main goal is to obtain
voluntary compliance with the gambling laws.
Education and enforcement efforts are used to
accomplish the mission of reducing illegal
gambling.

Gaming Control prioritizes its investigations. Larry Rollins
Initially, investigatory work centered on elec- Gaming Control Director
tronic gaming devices, often referred to as

“Cherry Masters,” these being the most visible forms of illegal gambling. As of June 3, 2008, Gam-
ing Control had successfully undertaken 89 operations. Fourteen of these cases were businesses, fra-
ternal organizations, or private individuals that voluntarily turned in electronic gambling devices,
affirming Gaming Control’s goal of voluntary compliance. There has been a decline in the number
of machines throughout the State.

Gaming Control is also putting more effort into investigating other types of illegal gambling, such as
poker houses and bookmaking. Gaming Control conducts investigations undercover, which leads
to a more effective and successful enforcement unit. Gaming Control also deals with any complaints
received.

It is important to note that owners of electronic gaming devices could be charged criminally and an
entity could lose its retail merchant's certificate, alcohol beverage permit, tobacco sales certificate, or
charity gaming license for a violation of gambling statutes. Gaming Control uses a common sense
approach in all facets of dealing with possible violations and consults with local prosecutors on
which adjudication approach is best.

Indiana Gaming Commission



LLICENSE CONTROL DIVISION

In conjunction with the Gaming Control Division, the License Control Divi-
sion was created by the General Assembly in the 2007 session. The pur-
pose of the License Control Division is to conduct administrative enforce-
ment actions against licensed entities engaged in unlawful gambling.

The primary functions of License Control are drafting ad-
ministrative complaints and conducting administrative li-
cense revocation proceedings before an Administrative Law
Judge (AL]J). It works closely with the Gaming Control Divi-
sion in its mission to investigate suspected violations of the
unlawful gambling laws by providing legal support, draft-
ing search warrants, and helping obtain subpoenas. Fur-
thermore, License Control works as a liaison with local
county prosecutors to advocate the filing of criminal charges
when appropriate. In this regard, the ultimate vision is to be

Jetf Gill a comprehensive resource to county prosecutors when con-
License Control Counsel templating the filing of criminal charges related to unlawful
gambling.

Since its inception, License Control has been working hard to establish working relationships with law
enforcement agencies and prosecutors’ offices throughout the State. It has successfully established
memorandums of understanding with the Indiana Alcohol & Tobacco Commission and the Indiana De-
partment of Revenue that set forth the duties and responsibilities of the agencies, in addition to the ad-
ministrative procedures to be followed regarding the revocation of the various types of licenses and per-
mits issued by those agencies in the face of a licensed entity being accused of a gambling law violation.
Furthermore, License Control has put together and streamlined the administrative hearing process by
working with the ALJ to set up rules for the filing of pleadings, the management of the discovery proc-
ess, and the coordination of other relevant agencies to make sure that they are aware of and abide by an
AL]J decision to revoke a license.

Among its other accomplishments, it has drafted numerous
search warrants, which have been successfully executed and
have resulted in the confiscation of numerous illegal gambling
devices and proceeds of illegal gambling activity. Finally, Li-
cense Control has consulted with many of the State’s elected
prosecuting attorney’s in furtherance of the filing of criminal
charges for violations of gambling laws, which has resulted in
numerous misdemeanor and felony criminal charges being
filed in appropriate circumstances.

Julien Agnew
Assistant Director
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CHARITY GAMING DIVISION

Indiana Code 4-32.2 allows bona fide religious, educational, senior citizens,
veterans, or civic organizations, hospitals, health facilities, psychiatric fa-
cilities, and political organizations to conduct charitable gaming.

Nonprofit organizations must be exempt from taxation un-
der Section 501 of the Internal Revenue Code, operate with-
out profit to the organization’s members, and have been ei-
ther continuously in existence in Indiana for at least five
years or affiliated with a parent organization that has been
in existence in Indiana for at least five years.

The Charity Gaming Act prohibits any organization, other
than a nonprofit entity that has been determined by the IGC
to be qualified, from conducting an allowable event. A
qualified organization may conduct only those gambling
events defined under state statue or approved by the IGC.
Approved events include bingo, charity game night (dice,
card, wheel games, etc.), door prizes, festival guessing
games, raffles, water races, and the sale of pull-tabs,
punchboards, and tip boards.

Diane Freeman
Director of Charity Gaming

To conduct an allowable event, a qualified organization
must have received a license from the IGC unless the value
of the prizes awarded at the event does not exceed $1,000 for
a single event or $3,000 over the course of the calendar year.
The IGC is also authorized to license manufacturers and dis-
tributors of equipment necessary to conduct allowable
events, such as prize wheels and bingo equipment and sup-
plies.

Larry Delaney
Deputy Director

The Charity Gaming Division is also responsible for regula-
tory enforcement of charity gaming in Indiana. Charity
Gaming’s goal is to ensure compliance with applicable stat-
utes, rules, and regulations in a manner that promotes the
integrity of charitable gaming in the State. The director,
deputy director, supervisor, four field investigators, six pro-
gram coordinators, two administrative assistants, two cleri-
cal assistants, and legal counsel are dedicated to providing

Indiana Gaming Commission



instruction and guidance to those organizations who
wish to utilize charitable gaming to meet their fundrais-
ing needs for the furtherance of their worthy causes.

Currently, 2,788 organizations are qualified to conduct
charity gaming in Indiana. Of that number, 278 of these
organizations qualified during this fiscal year. Fifty-
three distributors and 21 manufacturers are licensed
with the IGC to sell licensed supplies to nonprofit or-
ganizations that are licensed to conduct allowable
events. In FY 2008, Charity Gaming issued 3,032 allow-
able event licenses. Notices for 408 non-licensed events
were approved for the same period. During this fiscal
year, the IGC collected $4,109,775 in gaming license fees
and $365,000 in manufacturer and distributor license
fees. Gross income reported by these organizations is
$508,316,937, with total prize payouts of $408,685,399.

Twelve charitable gaming seminars were conducted to
educate nonprofit organizations of legislative changes,
regulation updates, financial reporting, and the qualifi-
cation and license requirements. Seminars were held in
Columbus, Evansville, Fishers, Fort Wayne, Greens-
burg, Jasper, Lafayette, New Albany, New Castle, Ply-
mouth, Terre Haute, and Valparaiso. These seminars
were attended by approximately 421 representatives ei-
ther from qualified organizations or from organizations
seeking information about how to become qualified.

The field staff conducted 227 compliance investigations,
125 pre-license investigations which are required when
obtaining an annual bingo or annual charity game night
license, and 16 site inspections.
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LEGAL DIVISION

The members of the Legal Division serve as the primary legal advisors to
the Commission, the Executive Director, and Commission staff on all mat-
ters under the jurisdiction of the agency.

During FY 2008, the Legal Division supported the mis-
sion and functionality of the IGC by, among other things:
monitoring and managing the agency’s interests in liti-
gated matters; representing the agency in various admin-
istrative proceedings; negotiating and executing numer-
ous contracts and memoranda of understanding; work-
ing with financial experts to analyze and process IGC
consideration of casino debt transactions; assisting in the
development and application of policies and procedures
associated with the licensing of casinos, suppliers, and
occupational licensees; pursuing disciplinary actions and
settlement agreements against casino, supplier, and oc-
Phil Sicuso cupational licensees; advising IGC staff on ethics issues;
General Counsel researching, monitoring, and analyzing relevant legisla-
tion; drafting and promulgating administrative rules;
and drafting of resolutions and orders for IGC business
meetings.

Litigation

In FY 2008, the IGC became party to three new litigated
matters. One of these was an action filed by a casino pa-
tron alleging that the IGC improperly refused to conduct
an administrative hearing on the legality of his eviction
from the Grand Victoria casino for counting cards. On
March 18, 2008, the IGC prevailed when Marion County
Superior Court Judge Robyn Moberly dismissed the

complaint with prejudice. All other litigated matters are
ongoing. Adam Packer

Deputy General Counsel

Indiana Gaming Commission




Occupational Licensing
In FY 2008, Legal helped oversee the initial staffing and opening of Hoosier Park and Indiana Live.
The two new casinos resulted in over 660 and 480 new occupational licensing applications, respec-
tively, during the fiscal year. Totals for all properties are as follows:

L2

Mark Reder-Yera

Temporary Licenses Issued:
Permanent Licenses Issued:
License Renewals:

Felony Denials:

Felony Waiver Applications:
Felony Waivers Granted:

Disciplinary Actions:

Settlements in Lieu of Discipline:

Reinstatement of License:

Attorney

Rules

Legal continues to review and amend the IGC’s regula-
tions to reflect new and updated technologies, policies,
and industry standards. Among the regulations promul-

gated during FY 2008 are:

¢+ Emergency and final rules intended to incorporate

5,037
4,435
9,933
28
6
3
4
0
! Lea Ellingwood
Attorney
Supplier Licensing
¢ Permanent Supplier Licenses granted: 2
¢ Renewal of Supplier Licenses granted: 24
¢ Temporary Supplier Licenses issued: 5

¢ Expired Supplier Licenses:

changes made by HEA 1510 into the agency’s charity

gaming regulations.

Joseph Hoage
Attorney
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¢ An emergency rule amending existing regulations
governing the standards for oversight and report-
ing of expenditures for the purposes of achieving
minority and women business enterprise expen-
diture goals.

¢ An emergency rule setting precise minimum stan-
dards for accuracy in counting the ingress and
egress of patrons.

¢ An emergency rule defining the term “slot ma-
chine.”

¢ An emergency rule creating a registration pro-
gram for junket operators and junketeers.

¢ An emergency rule amending certain charity Kesha Rich
gaming administrative rules to be consistent with

Program Coordinator
statutory changes made in HEA 1153.

Public Records

During FY 2008, Legal received and responded to
approximately 80 public records requests, resulting
in about 10,000 pages worth of released documents.
After hiring an Information Analyst in FY 2007, Le-
gal has been able to respond to requests more effi-
ciently. In FY 2008, the Information Analyst contin-
ued to manage document retention matters for the
agency, and engineered a comprehensive update of
the IGC’s agency-specific document retention
schedule. The update, which included the addition
of 11 new record series and amendments to old re-
cord series, was approved by the Oversight Com-
mittee on Public Records on February 20, 2008.

Andrew Means
Information Analyst

Kyle Shapiro
Secretary
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ENFORCEMENT DIVISION

The Enforcement Division is responsible for enforcing regulatory and
criminal statutes connected with the operation of Indiana casinos.

In 2005, the Indiana General Assembly mandated changes to
the structure of the IGC’s investigative and enforcement
code. Duties that previously were carried out by the Indiana
State Police are now handled by the Enforcement Division.
Gaming enforcement agents are stationed at all 13 casinos
and are responsible for regulatory and criminal investiga-
tions related to the day-to-day operation of Indiana casinos.
Six recruit classes have completed training, including one

class in FY 2008. IGC now employs 150 gaming enforcement
Kenny Rowan agents.

Director of Enforcement

The main responsibility of the gaming enforcement agents is
to ensure that casino gaming is conducted in strict compli-
ance with the laws and regulations of Indiana. They are re-
sponsible for investigating gaming crimes, regulatory issues,
and criminal investigations. In the regulatory aspect, they
obtain advanced knowledge of the internal controls of their
assigned casino. Gaming enforcement agents also conduct
thorough testing of electronic gaming devices and other
gaming equipment at the casino. In the criminal aspect, they
are required to perform general police duties at their as-
signed casinos. The specialized training they received al-
lows the agents to use their expertise to detect and investi-
gate gaming crimes. Gaming enforcement agents serve as
the on-site regulatory staff for the IGC, ensuring that casino
gaming operations comply with Indiana law, IGC regula-
tions, and casino specific internal controls.
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BACKGROUND AND FINANCIAL
' INVESTIGATIONS DIVISION

The Background and Financial Investigations Division conducts suitability
investigations on all levels of licensure, as well as casino owners and suppli-
ers.

Fiscal Year 2008 was the second full fiscal year for the Back-
ground and Financial Investigations Division and was a
year of growth with two new investigators added in Sep-
tember of 2007. In FY 2008, Investigations completed a total
of 207 Level I investigations. These investigations included
casino employees as well as casino renewal investigations
for the Grand Victoria, Argosy, Blue Chip, and Belterra ca-
sinos. With the opening of two new casinos, Indiana Live
and Hoosier Park, Investigations saw a sharp increase in
Level II and III investigations. From March to June of 2008,
Investigations received 2,359 applications for licensure. In- Garth Brown

vestigations also oversaw the transfers of ownership from Director of Background Investigations
Harrah’s Entertainment to Hamlet Holdings, LLC and RIH

Acquisitions IN, LLC to Ameristar.

Like most divisions in the IGC, Background and Financial
Investigations saw an increased workload with the debut of
the new casinos in mid-2008. All qualifying employees,
companies, and key personnel for these casinos were thor-
oughly investigated while maintaining specific timelines
and production goals.

The IGC receives reimbursement from applicants for hours
spent working on their investigations. In FY 2008, a total of
17,777 investigative hours were logged. Keeping with effi- ~ Glen Lloyd

ciency standards, Background and Financial Investigations Director of Financial Investigations
maintained a billable rate of 60.6% of time worked.

Indiana Gaming Commission
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AMERISTAR EAST CHICAGO

Date Opened: April 18, 1997
Gaming Space: 53,492 sq. ft.
Electronic Gaming Devices: 1,797
Table Games: 76

Restaurants: 5

Hotel: 290 Rooms

FY 2008 Admissions: 3,564,000
FY 2008 Total Taxes: $107,548,601
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FY 2008 Voluntary Payments: $6,167,646

Total Employment: 1,593
Minority Employment: 63.78%
County Employment: 76.52%
Indiana Employment: 85.19%
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(Ameristar East Chicago as of June 24, 2008;

formerly Resorts)

Timothy Wright

General Manager
777 Ameristar Drive

East Chicago, IN 46312
(877) 496-1777

Yearly Turnstile Admissions Since Inception (FY 2008)
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ARGOSY

Date Opened: December 13, 1996
Gaming Space: 78,000 sq. ft.
Electronic Gaming Devices: 2,529
Table Games: 76

Restaurants: 5

Hotel: 300 Rooms

Banquet and Meeting Facilities

FY 2008 Admissions: 3,636,564
FY 2008 Total Taxes: $158,656,440
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FY 2008 Voluntary Payments: $45,623,689

Total Employment: 1,929

Minority Employment: 8.2%
County Employment: 41.7%
Indiana Employment: 57.5%

Indiana Gaming Commission
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Larry Kinser

General Manager

2 i i % ;Pr‘-i 777 Argosy Parkway
imi b ' Lawrenceburg, IN 47025
(888) 274-6797
Yearly Turnstile Admissions Since Inception (FY 2008)
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BELTERRA

Date Opened: October 27, 2000

Gaming Space: 40,200 sq. ft.
Electronic Gaming Devices: 1,702
Table Games: 54

Restaurants: 7

Hotel: 608 Rooms

18-Hole Championship Golf Course

Convention Center

FY 2008 Admissions: 1,968,334
FY 2008 Total Taxes: $49,678,381
FY 2008 Voluntary Payments: $1,873,942

Total Employment: 1,157
Minority Employment: 5%
County Employment: 43.8%

Indiana Employment: 65.6%
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Kevin Kaufman

General Manager
777 Belterra Drive

Belterra, IN 47020
(888) 235-8377

Yearly Turnstile Admissions Since Inception (FY 2008)
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BLUE CHIP

Date Opened: August 22, 1997

New Vessel: January 30, 2006
Gaming Space: 65,000 sq. ft.
Electronic Gaming Devices: 1,956
Table Games: 56

Restaurants: 3

Hotel: 184 Rooms

FY 2008 Admissions: 2,441,713
FY 2008 Total Taxes: $62,453,550
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FY 2008 Voluntary Payments: $3,661,367

Total Employment: 1,104
Minority Employment: 23.2%
County Employment: 61.9%
Indiana Employment: 94.8%

Indiana Gaming Commission
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Ted Bogich

General Manager
2 Basy Street

Michigan City, IN 46360
(888) 624-9618

Yearly Turnstile Admissions Since Inception (FY 2008)
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CASINO AZTAR

Tom Dingman

General Manager

421 NW Riverside Drive
Evansville, IN 47708
(800) 342-5386

Yearly Turnstile Admissions Since Inception (FY 2008)
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FRENCH LICK

Date Opened: November 1, 2006

Gaming Space: 42,000 sq. ft.
Electronic Gaming Devices: 1,202
Table Games: 44

Restaurants: 3

Hotels (2): 443 Rooms and 246 Rooms

18-Hole Championship Golf Course

FY 2008 Admissions: 1,395,556
FY 2008 Total Taxes: $29,828,342
FY 2008 Voluntary Payments: $2,746,018

Total Employment: 1,609
Minority Employment: 5%
County Employment: 61%

Indiana Employment: 99%

Indiana Gaming Commission

Chris Leininger

General Manager
8670 West State Road 56

French Lick, IN 47432
(812) 936-9300

Yearly Turnstile Admissions Since Inception (FY 2008)
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(GRAND VICTORIA

Date Opened: October 4, 1996
Gaming Space: 40,000 sq. ft.
Electronic Gaming Devices: 1,391
Table Games: 43

Restaurants: 6

Hotel: 201 rooms

18-Hole Championship Golf Course

FY 2008 Admissions: 1,748,299
FY 2008 Total Taxes: $41,884,963
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FY 2008 Voluntary Payments: $2,285,911

Total Employment: 937
Minority Employment: 5.1%
County Employment: 31%
Indiana Employment: 84.2%
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Steve Jimenez

General Manager
600 Grand Victoria Drive

Rising Sun, IN 47040
(800) 472-6311

Yearly Turnstile Admissions Since Inception (FY 2008)
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Yearly Win Since Inception (FY 2008)

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Annual Report 2008



HOOSIER PARK

Jim Brown

General Manager

4500 Dan Patch Circle
Anderson, IN 46013
(800) 526-7223

Date Opened: May 29, 2008

Gaming Space: 54,000 sq. ft.

Electronic Gaming Devices: 2,000 Yearly Win Since Inception (FY 2008)
Table Games: N/A

$18,000,000

Restaurants: 1
$16,000,000 -
Banquet and Meeting Space $14,000,000 -
$12,000,000
$10,000,000
FY 2008 Admissions: N/A $8,000,000 -
FY 2008 Total Taxes: $3,980,053 $6,000,000
$4,000,000
FY 2008 Voluntary Payments: N/A $2,000,000 -
$0

2008

Total Employment: 1,143
Minority Employment: 16.1%
County Employment: 64%

Indiana Employment: 98.6%

Indiana Gaming Commission



HORSESHOE HAMMOND

Rick Mazer

General Manager
777 Casino Center Drive

Hammond, IN 46320
(866) 711-7463

Yearly Turnstile Admissions Since Inception (FY 2008)

Date Opened: June 29, 1996

Gaming Space: 46,679 sq. ft. 7,000,000
6/ 7
Electronic Gaming Devices: 1,942 000,000
5,000,000
Tabl :
able Games: 60 4,000,000
Restaurants: 5 3,000,000

Banquet and Meeting Facilities 2,000,000
1,000,000

FY 2008 Admissions: 4,102,779
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

FY 2008 Total Taxes: $154,097,627

FY 2008 Voluntary Payments: $24,548,413
Yearly Win Since Inception (FY 2008)

$500,000,000
$450,000,000

Total Employment: 2,870

Minority Employment: 74.4% $400,000,000
$350,000,000
County Employment: 59.8% $300,000,000

$250,000,000
$200,000,000 -
$150,000,000 -

Indiana Employment: 65.7%

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
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HORSESHOE SOUTHERN INDIANA

Rick Mazer

General Manager

11999 Casino Center Drive, S.E.
Elizabeth, IN 47117
(888) 766-2648

Yearly Turnstile Admissions Since Inception (FY 2008)

Date Opened: November 20, 1998

7,000,000
Gaming Space: 86,600 sq. ft. 6,000,000
Electronic Gaming Devices: 1,710 5,000,000 1
Table Games: 80 4,000,000

3,000,000 -
Restaurants: 7 2,000,000 -
Hotel: 503 Rooms 1,000,000 -
18-Hole Championship Golf Course -

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Conference Center

FY 2008 Admissions: 2,967,325

FY 2008 Total Taxes: $107,842,664 L .
Yearly Win Since Inception (FY 2008)

FY 2008 Voluntary Payments: $19,635,806

$400,000,000
$350,000,000
$300,000,000
Minority Employment: 15% $250,000,000
$200,000,000

$150,000,000 -
Indiana Employment: 69% $100,000,000

Total Employment: 2,034

County Employment: 23%

$50,000,000
$0 A

(Formerly Caesars; Horseshoe Southern Indi-
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

ana as of June 24, 2008)

Indiana Gaming Commission



INDIANA LIVE

Mark Hemmerle

General Manager

4200 North Michigan Road
Shelbyville, IN 46176
(877) 386-4463

Date Opened: June 6, 2008

Gaming Space: 45,000 sq. ft.
Yearly Win Since Inception (FY 2008)

Electronic Gaming Devices: 1,889

Table Games: N/A $12,000,000
Restaurants: 1 $10/000[000
Banquet and Meeting Space $8,000,000
$6,000,000 -
FY 2008 Admissions: N/A
$4,000,000 -
FY 2008 Total Taxes: $2,567,287
FY 2008 Voluntary Payments: N/A $2,000,000 1
$0

2008
Total Employment: 416

Minority Employment: 6.01%
County Employment: 48.32%
Indiana Employment: 99.28%

Annual Report 2008
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MAJESTIC STAR 1

Date Opened: June 11, 1996

Gaming Space: 43,000 sq. ft.
Electronic Gaming Devices: 1,213
Table Games: 53

Restaurants: 4

FY 2008 Admissions: 1,556.974
FY 2008 Total Taxes: $36,179,048

David Schugar

General Manager
One Buffington Harbor Drive

Gary, IN 47406
(888) 225-8259

Yearly Turnstile Admissions Since Inception (FY 2008)

3,500,000
3,000,000 ~
2,500,000
2,000,000 ~
1,500,000
1,000,000 -

500,000 -

FY 2008 Voluntary Payments: $1,894,706

Total Employment: 1,039
Minority Employment: 75%
County Employment: 78%

Indiana Employment: 87%

Indiana Gaming Commission

$160,000,000
$140,000,000
$120,000,000
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000
$0

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Yearly Win Since Inception (FY 2008)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008



MAJESTIC STAR II

Date Opened: June 11, 1996

Gaming Space: 40,261 sq. ft.
Electronic Gaming Devices: 1,319
Table Games: 58

Restaurants: 1

Hotel: 300 Rooms

FY 2008 Admissions: 1,556,974
FY 2008 Total Taxes: $31,850,779

5,000,000
4,000,000
3,000,000
2,000,000

1,000,000

FY 2008 Voluntary Payments: $1,619,778

Total Employment: 544
Minority Employment: 74%
County Employment: 79%

Indiana Employment: 87%

$160,000,000
$140,000,000
$120,000,000
$100,000,000
$80,000,000
$60,000,000
$40,000,000
$20,000,000
$0

David Schugar

General Manager
One Buffington Harbor Drive

Gary, IN 47406
(888) 225-8259

Yearly Turnstile Admissions Since Inception (FY 2008)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Yearly Win Since Inception (FY 2008)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
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GAMING IN OTHER STATES




ILLINOIS GAMING BOARD

5: \‘ 160 North LaSalle, Suite 300 Mark Ostrowski
i Chicago, IL 60601

(312) 814-4700

Administrator

Number of Boats 9

Total Square Footage 297,535

Total Admissions (FY 2008) 15,971,001

Adjusted Gross Revenue (FY 2008) $1,810,410,000
per Admission $113
per Square Foot $6,084

Taxes Collected (FY 2008) $698,246,000
State $591,754,000
Local $106,492,000

Tax Schedule

Graduated admissions tax based on previous calendar year admissions totals:
e $2 for one million visitors or less;
o $3 for more than one million visitors.

A graduated wagering tax:

o 15% of AGR up to and including $25 million;

o 22.5% of AGR in excess of $25 million but not exceeding $50 million;

o 27.5% of AGR in excess of $50 million but not exceeding $75 million;

o 32.5% of AGR in excess of $50 million but not exceeding $100 million;

o 37.5% of AGR in excess of $100 million but not exceeding $150 million;

o 45% of AGR in excess of $150 million but not exceeding $200 million;

e 50% of AGR in excess of $200 million.

An amount equal to 5% of the AGR and $1 of the admission tax is credited to local government.

Annual Report 2008
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IOWA RACING & GAMING COMMISSION

717 East Court, Suite B Jack P. Ketterer
Des Moines, IA 50309 Administrator
(515) 281-7352

Number of Boats 14
Total Square Footage 384,755
Total Admissions (FY 2008) 16,991,583
Adjusted Gross Revenue (FY 2008) $952,404,225
per Admission $56
per Square Foot $2,555
Taxes Collected (FY 2008) $189,502,872
State $179,978,826
Local $9,524,046
Tax Schedule

No admissions tax.

A graduated wagering tax:

e 5% of AGR up to $1 million;

e 10% of AGR between $1 million and $3 million;

e 22% of AGR above $3 million.

Of this, 1% of AGR is distributed to local government.

Indiana Gaming Commission



LOUSIANA GAMING CONTROL BOARD

9100 Bluebonnet Centre Blvd. H. Charles Gaudin
Suite 500

Baton Rouge, Louisiana 70809
(225) 295-8450

Chairman

Number of Boats 15 (13 currently in operation)
Total Square Footage 415,000*
Total Admissions (FY 2008) 24,795,170
Adjusted Gross Revenue (FY 2008) $1,804,008,778
per Admission $73
per Square Foot $4,347
Taxes Collected (FY 2008) $387,861,887
State
Due to the complexity of Louisiana State law, the exact
Local distribution cannot be determined.
Tax Schedule

* Figure is an estimate because
only 13 of the 15 riverboats are
operable due to Hurricanes
Katrina and Rita.

No admissions tax.

A graduated wagering tax for Bally’s Casino:

e 18.5% of AGR up to $6 million per month;

e 20.5% of AGR between $6 million and $8 million per month;
e 21.5% of AGR above $8 million per month.

A flat wagering tax for all other licensees:
e 21.5% of AGR.

Annual Report 2008
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MISSISSIPPI GAMING COMMISSION

620 North St, Suite 200 Larry Gregory
Jackson, MS 39225 Executive Director
(601) 576-3800

Number of Boats 29
Total Square Footage 1,353,052
Total Admissions (FY 2008) 38,555,945
Adjusted Gross Revenue (FY 2008) $2,836,639,491
per Admission $74
per Square Foot $2,096
Taxes Collected (FY 2008) $344,588,730
State $230,040,324
Local $114,548,406
Tax Schedule

No admissions tax.

A flat wagering tax:
o 8% of AGR to state government;
e 4% of AGR to local government.

Indiana Gaming Commission



MISSOURI GAMING COMMISSION

3417 Knipp Drive, Box 1847
Jefferson City, MO 65109
(573) 526-4080

Gene McNary
Executive Director

Number of Boats 12

Total Square Footage 774,800

Total Admissions (FY 2008) 50,695,374

Adjusted Gross Revenue (FY 2008) $1,636,277,856
per Admission $32
per Square Foot $2,111

Taxes Collected (FY 2008) $428,646,319
State $314,808,162
Local $53,003,706

Tax Schedule

An admissions tax of $2:
o $1 to state government;
o $1 to local government.

A flat wagering tax:
e 20% of AGR.

10% of the wagering tax (2% of AGR) is transferred to local government.
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Nick Johnston Elizabeth Pinto
Summer Intern Summer Intern

The Indiana Gaming Commission would like to thank its summer interns,
Elizabeth Pinto and Nick Johnston, for their contributions toward the creation of this report.
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East Tower, Suite 1600
101 W. Washington Street
Indianapolis, IN 46204

Phone: (317) 233-0046
Fax: (317) 233-0047

http://www.in.gov/igc



